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SUBJECT: DELAY IN FOURTH EUROPEAN DEVELOPMENT EUND 
REE: LOME 1118 

1. SUMMARY: WHETHER THE EOURTH FED WILL BE IN OPERATION 
IN EARLY 1975 MAY WELL DEPEND ON WHETHER THAT EUND IS 
FINANCED, AS IN THE PAST, BY MEMBER STATE BUDGETARY 
CONTRIBUTIONS OR, AS NOW PROPOSED BY THE COMMISSION, 
FROM THE RESOURCES OF THE COMMUNITY GENERATED FROM 
CUSTOMS DUTIES, LEVIES. SHOULD THE FORMER BE THE CASE, 
SAOME DELAY IN IMPLEMENTATION OF THE FUND MAY OCCUR. 
END SUMMARY. 

2. THE MISSION BELIEVES IT IS TOO EARLY TO ACCURATELY 
PREDICT WHETHER THE EOURTH EUROPEAN DEVELOPMENT FUND 
WILL BE IN OPERATON ON EEBRUARY 1, 1975, FOLLOWING 

THE EXPIRATION OE THE THIRD EED. THE FOURTH FED, 
INCLUDING ITS SIZE, FORM AND ADMINISTRATION, IS A STILL 
OUTSTANDING ISSUE IN THE CURRENT EC-ACP NEGOTIATIONS. 
NEVERTHELESS, OUR SOURCES ON BOTH SIDES OF THE NEGO- 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 EC BRU 03684 312033Z 

TIATING TABLE STILL THINK THAT THE NEGOTIATIONS COULD BE 


Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


CONCLUDED BY NOVEMBER 1974. 

3. A SPECIAL EACTOR IN THE POSSIBLE DELAY OE THE EOURTH 
EED WILL BE THE EORM IN WHICH IT IS EINANCED. THE 

EC COMMISSION HAS PROPOSED THAT THE NEW FUND BE FINANCED 
EROM THE RESOURCES OE THE COMMUNITY GENERATED EROM CUSTOMS 
DUTIES, LEVIES, ETC. THE PRESENT THIRD EUND, AND 
PREVIOUS EUNDS, HAVE BEEN FINANCED BY APPROPRIATIONS PROM 
THE EC MEMBER STATE NATIONAL BUDGETS. THE COMMISSION 
PROPOSAL IS AIMED AT AVOIDING THE NEED POR PARLIAMENTARY 
APPROVAL OP MEMBER STATE CONTRIBUTIONS TO THE EUND. IN 
THE PAST, WAITING ON PARLIAMENTARY APPROVAL HAS LED TO 
LENGTHY DELAYS IN IMPLEMENTATION. THE PATE OF THIS 
COMMISSION PROPOSAL HAS NOT YET BEEN DECIDED. 

4. EED OFPICIALS ARE MAKING NO COMMITMENTS FOR FUNDING 
PROJECTS UNDER THE EOURTH FUND. FROM OUR CONVERSATIONS, 
HOWEVER, IP IS CLEAR THAT IN CONSIDERING PROJECTS UNDER 
THE EOURTH EED, HIGH PRIORITY WILL BE GIVEN TO 
COMPLETING PROJECTS STARTED BUT NOT COMPLETED UNDER THE 
THIRD EED AND TO NEW PROPOSALS WITH OBVIOUS LINKS TO 
PAST EED PROJECTS. 
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